
SYBMS 

BUSINESS ECONOMICS SAMPLE QUESTIONS 

1) The following is not a subject matter of macroeconomics. 

a) National income accounting 

b) Law of demand and supply 

c) Business cycle 

d) General price level 

2) One of the major assumption of the classical school is.. 

a) Economy will be in full employment equilibrium in the long turn. 

b) Lack of aggregate demand causes involuntary unemployment 

c) Government fiscal operation can reduce unemployment 

d) Unemployment and inflation can exist together. 

3) Which of the following measurements indicate how national income is distibuted. 

a) Gdp 

b) per capita income 

c) Gnp 

d) Nnp 

4) Keynesian theory is not based on which of the following assumption? 

a) Markets can fail 

b) supply creates its own demand 

c) Government intervention can reduce the impact of recession 

d) None of these 

5) Which of the following school of thought in macroeconomics focuses on the role of money 

supply and central bank? 

a) Development economic 

b) Classical school 

c) Keynesian school 

d) Monetarism 

6) Which branch of macroeconomics specifically focuses on the problems of developing 

economies? 

a) Development economics 

b) Public finance 

c) Monetary economics 

d) Trade cycle theory 

7) Which of the following type of economy deals with the rest of the world ? 

a) Open 

b) Closed 

c) Only developed 

d) None of these 

8) Which of the following economy is in equilibrium when investment is equal to saving ? 

a) Closed 

b) Open 

c) Developed 

d) None of these 

9) The four sector circular flow economy does not include 

a) Government 



b) crude oil reserves in oil wells 

c) External sector 

d) Open 

10) In a three sector economy, we di not include income expenditure of 

a) Government 

b) External sector 

c) Household 

d) None of these 

11) In a circular flow economy, firms supply. 

a) Labour 

b) land 

c) One sector 

d) Goods and services 

12) In which of the economy the leakages in the form of saving and taxes arise in the circular 

flow of income ? 

a) Three-sector 

b) Tow-sector 

c) Open 

d) One-sector 

13) Which is the money value of final goods and services produced by the country factors of 
production? 

a) Gni 

b) Gdp 

c) Gmi 

d) None of these 

14) Full forma of nni. 

a) Net national product 

b) New national product 

c) Net national income 

d) None of these 

15) The calculation of ggdp involves ……. 

a) National capital accounting 

b) Natural capital accounting 

c) National accounting 

d) Capital accounting 

16) Gni in an open economy is equal to.. 

a) Gdp+(x-m) 

b) Gdp+(x-m)+r-p 

c) gdp+(r-p) 

d) None of these 

17) Which is the following formula is used to calculate ggdp? 

a) Gdp-depreciation 

b) Gdp+(x-m) 

c) Gdp+(x-m)+r-p 

d) Gdp-net Natural capital consumption 

18) Measure of economic welfare (mew) as an alternative to.. 

a) Gdp 

b) Gnp 



c) Nni 

d) Ggdp 

19) Which of the following is not a characteristic of a trade cycle ? 

a) Periodic in nature 

b) Rise in prices 

c) Peak 

d) None of these 

20) During recession 

Growth rate may remain above the steady growth 
Bank credits grow repidly 

Rate is below the steady growth 
None of these 

21) At peak .. 

a) Prosperity behins 

B) prosperity ends 

b) Recession ends 

c) Depreciation end 

22) Which is the following is not true of prosperity? 

a) Bank credit grows repidly 

b) It begins at peak 

c) Comes to an end at peak 

d) None of these 

23) Durning the expansion phase prices increases due to…. 

a) Increase in wages 

b) All the above 

c) Increase in profit 

d) Post 

24) At trough.. 

a) Economic activities are at lowest level 

b) Economic activities are at high level 

c) Economic activities are at an average level 

d) None of these 

25) The point where the aggregate demand and aggregate supply curves intersect is called… 

a) Effective demand 

b) Total demand 

c) Equilibrium demand 

d) None of these 


