
Business Economics MCQ 

1. Change in total revenue for unit change in output sold is the 
 

a) Marginal revenue 

b) Incremental revenue 

c) Marginal cost 

d) Total revenue 

2. The  concept is used to measure only the effect related to the 

unitary changes in output. 

a) Incremental 

b) Marginal 

c) Both a and b 

d) None of these 

 
3. The  concept measures the effect of alternative marginal 

decisions or courses of action on Revenue, cost and profit. 

a) Incremental 

b) Marginal 

c) Both a and b 

d) None of these 

 
4. The incremental profit is positive and thus the total profit increases if the incremental 

revenue is greater than the incremental cost. 

a) The incremental revenue is less than the incremental cost. 

b) The incremental revenue is equal to the incremental cost. 

c) The incremental revenue is greater than the incremental cost. 

d) The incremental cost is greater than the incremental revenue. 

5. Change in the total cost due to change in total output is  . 
 

a) Marginal revenue 

b) Incremental revenue 

c) Marginal cost 

d) Incremental cost 

6. Marginal analysis help to make decisions regarding 
 

a) Change in production level 

b) Change in input level 

c) Allocation of scarce resources 

d) All of these 



7. Market demand involves all the elements ,except 

a) Produce 

b) Price 

c) Customer 

d) Environment 

8. Which among the following factors influence market demand? 

a) Buyers income 

b) Buyers expectation 

c) Numbers of buyers 

d) All of these 

9. Which among the following factors influence market supply? 

a) Resource prices 

b) Production Technology 

c) Numbers of sellers in the market 

d) All of these 

10. Equilibrium price exist when 

a) Quantity demanded equals quantity supplied 

b) Demand and supply curve intersect 

c) Market is in equilibrium 

 
11. At equilibrium price, 

a) Buyers is allowed to change the price 

b) Seller is allow to change the price 

c) Neither a not b 

d) Both a and b 

12. A shift in supply curve is due to all of the following factors, except 

a) Price 

b) Cost of production 

c) Government policy 

d) State of Technology 

13. An increase in supply of a commodity causes in the equilibrium price. 

a) Increase 

b) Decrease 

c) No change 

d) Only a 

14. Decrease in supply means same quantity supplied at a higher price or less 

quantity is supplied at the same price. 

a) Same quantity supplied at a higher price 

b) Less quantity is supplied at the same price 

c) Both a and b 

d) Only B 



 

 

15. Decrease in demand causes ___in equilibrium price. 

a) Decrease 

b) Increase 

c) No change 

d) Only a 

16. Scatter diagram shows the 

a) Level of one variable over time 

b) Change in one variable over time 

c) Relationship between two variable 

d) Evaluation of a variable 

17. On a graph, high correlation between the variables major among the x axis and the 

variable measures along the y axis 

a) Means that changes in the variable majors among the x-axis must cause change 

in the variable measures of along the y axis. 

b) Miss that changes in the variable measures along the y-axis most Court changes 

in the variable major along the x-axis. 

 
c) Means that changes in another variable must causes change in the other 

variable. 

d) Does not mean that a change in the variable major along the x-axis must cause a 

change in the variable major along the y axis. 

18. The  concept is used when the changes are not necessarily in terms of a single unit 

but in bulk. 

a) Incremental 

b) Marginal 

c) Opportunity 

d) Utility 

19. The  concept is used to measure only the effect related to the bulk changes in 

output. 

a) Marginal 

b) Incremental 

c) Opportunity 

d) Utility 

20.   can be calculated for a short term period. 
 

a) Market demand 
 

b) Market supply 

c) Increase in supply 

d) Decrease in demand 



21.   is based on the law of supply which tells that said there are willing and able to 

sell a larger quantity at a higher price. 

a) Market supply 

b) Market demand 

c) Equilibrium price 

d) International market 

22.   in demand causes a rightward shift in the demand curve. 

a) Increase 

b) Decrease 

c) Price 

d) Utility 

 
 

23. Imperfect competition was introduced by 
 

a) Marshall 

b) Chamberlin 

c) Keynes 

d) None 

 
 
24. The term group equilibrium is related to 

 

a) Monopolistic competition 

b) Oligopoly 

c) Duopoly 

d) Perfect competition 

 

25. A situation in which the number of competing firms is relatively small is known as 
 

a) Monopoly 

b) Perfect 

competition 

c) Monopsony 

d) Oligopoly 
 

 
 


