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1. The Market Where dealing in currencies take place is called............... 

A. Money Market   B. Capital Market 

C. Forex Market   D. Share Market 

2. The Artificial Currency created by IMF to be used as Supplementary Reserve 

Account............. 

A. Special Drawing Right (SDR) B. Gold Coin 

C. Bitcoins    D. Paper Currency 

3. .............is the act of trading different currencies. 

A. Foreign Exchange    B. Arbitrage  

C. Foreign Trade    D. Export 

4. The Currency system of International Finance is a............ 

A. Gold Standard    B. Fixed Exchange Rate System 

C. Floating Exchange Rate System  D. Manged Float Exchange Rate System 

5. International Bank for Reconstruction and Development also popularly called........... 

A. World Bank    B. Monetary Fund  

C. European Union    D. IMF 

6. SEBI has set.............as the lower limit for the Indian Depository Receipt (IDRs) to be 

issued by the Indian Companies. 

A. Rs.5/- Cr  B. Rs.50/- Cr  C. Rs.500/- Cr  D. Rs.5000/- Cr 

7. ...........allow foreign companies to mobilize funds from Indian market. 

A. GDR B. ADR C. IDR  D. USD 

8. ........is issued in a local market by a foreign borrower - usually denominated in the 

local currency. 

A. Domestic Bond   B. Foreign Bond  

C. Eurobond    D. Global Bond 

9. The main risk associated with domestic bond is the risk of.......... 

A. Bankruptcy   B. Obsolescence  

C. Exchange    D. Credit 

10. A Japanese company issuing yen denominated bond in the US market is example 

of........ 

A. Domestic Bonds   B. Foreign Bonds  

C. Euro Bonds   D. Global Bond 

11. When Country experiences.......it's interest rate are likely to fall. 

A. Boom  B. Depreciation  C. Recession   D. None of the above 

12. The Risk that a government may default on its debt obligation........... 

A. Political Risk  B. Sovereign Risk  

C. Transfer Risk  D. Transaction Risk 

13. .......... is where you can buy and sell a currency, at a fixed future date for a pre-

detrained rate. 

A. Forward Market  B. Domestic Market  

C. Currency Market  D. Optional Market 

 

 



14. ........ arises from a decision by a foreign government to restrict capital movement. 

A. Economical Risk  B. Transfer Risk   

C. Exchange Risk   D. Location Risk 

15. .......... occurs due to an unfavourable movement in the exchange rate. 

A. Economical Risk   B. Location Risk  

C. Exchange Risk   D. Political Risk 

16. A put option has a strike price of Rs 35. The price of the underlying stock is currently 

Rs 42. The put is:  

A. At the money   B. Out of the money  

C. In the money   D. Near the money  

17. Which of the following has the right to sell an asset at a predetermined price? 

A. A put buyer   B. A call buyer  

C. A put writer   D. A call writer  

18. Which of the following is potentially obligated to sell an asset at a predetermined 

price?  

A. A put buyer   B. A call buyer  

C. A put writer   D. A call writer 

19. ___________ are a way US investor can invest in foreign companies.  

A. ADRS   B. Interest rate futures   

C. Special Drawing Rights  D. Futures.  

20. The sale of a mortgage portfolio trough SPV by setting up mortgage pass through 

securities is an example of _________  

A. Credit enhancement  B. Securitization  

C. Unbundling   D. Derivatives 

21. Play an important role in strengthen the banking sector,  

A. Federal Bank   B. Domestic banks  

C. Central Banks.   D. Inter-banks  

22. The process of recording of transactions through the utilization of processing power 

computer  

A. Accounting   B. Posting  

C. Mining    D. None of the above  

23. The first and the most popular virtual currency which can be stored in E-wallet 

A. Bitcoin    B. Altcoin  

C. Ethereum   D. None of the above  

24. .………is an NRI Account that can be opened by depositing foreign currency in the 

account.  

A. NRO  B. NRE  C. FCNR  D. NOSTRO  

25. .………….is a rupee denominated NRI A/C.  

A. NRE B. NRO  C. FCNR  D. NOSTRO 


